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Lending Situation of Nepal (in NPR Billion)

. Commercial Banks

. Other BFls

4,227
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Increase in Deposit Mobilization and Lending by BFls

Deposit Mobilization

October 2021
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. Lending to the Private Sector

31.7%
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Q1 review of monetery policy F.Y. 2021/22
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Total Deposit Mobilization and Lending by BFls of 2021/22 Q1 (in NPR)

4,718.83 Arba

Total Deposit Mobilization

4,399.84 Arva

Total Lending to the
Private Sector
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Ratio

(as of 1st Dec 2021)

Source: Nepal Rastra Bank




Real Sector Growth, Growth Rates, Per Capita Income

Gross Domestic Product (GDP) (Current Price) (NPR in billion)

2018/19 3,858.9
2019/20 3,914.7 ;¥ AN
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2020/21 4,266.3 ~— - -
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Estimate)

Gross National Income (GNI) (Current Price) (NPR in billion)

2018/19 - 3,898.9
2019/20 -3,960.8

1
-E 2020/21 4284.2
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15.3% 32.3%
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Gross National
Savings/
GDP (%)

Gross Domestic
Savings/
GDP (%)

6.3% 32.6%
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Source: Nepal Rastra Bank, Current Macroeconomic and Financial Situation (based on 3 months' data FY 2
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Annual Growth Rates of GDP (%)

6.39%

3.98%

2020/21
(Preliminary
Estimate)

2018/19
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Nominal Percapita GNI (US$)

2019/20 - 1,139
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(Annual Average) Consumer Price Index (2014/15=100) (Y-O-Y)

142.75

137.62

132.84
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Some Provisions for Industries in Monetary Policy 2021/22

An arrangement to facilitate the availability of financial
resources for the establishment and operation of industries
based on domestic raw materials.

Mandatory insurance of project based loans to women
entrepreneurs for a loan up to NRs. 2 million to set up their
business, and to agricultural farmers to open agricultural
business.

Continuation of the existing provision for the commercial banks
to extend at least 15 percent of their total loans to the
agriculture, energy, micro, cottage, and medium scale
J industries with a loan limit not exceeding Rs. 10 million.

Aiming at the promotion of additional credit in agriculture,
micro and cottage industries, a provision for the commercial
banks to establish focal desk in their branches, which
are carrying out the government transactions of rural
municipalities and municipalities.

Some Provisions for Industries under Industrial Enterprise
Act, 2020

Electricity generated by an industry for its own purpose is
exempted from any fee or royalty payable on it.

35% exemption on the fee or charge leviable on the
registration of an industry or firm opened with the sole
ownership of a female entrepreneur.

Full income tax exemption for micro-industry, and for
cottage and small industries with fixed capital less than
NRs. 10 million, 50% exemption on income tax leviable to

them.

Establishment of Industry and Investment Promotion
Fund at the central level, and Provincial Industrial and
Investment Promotion Fund at the state level.

40% exemption on the rate of tax leviable on the income
earned from investment, if any, in, and operation of, an

infrastructure industry.



Some Provisions for Manufacturing Industries under Industrial

Enterprise Act, 2020

20% exemption on the rate of tax leviable on the
income earned, and additional 5% of the rate of tax
leviable on the income earned by an industry exporting
its products.

50% exemption on the rate of income tax leviable on
the income from the sale of products earned by
manufacturing industries producing and processing
local tea products, dairy industries dealing in milk
products and industries manufacturing textiles.

100 percent income tax exemption for first five years
from the date of commencement of transaction and
50% exemption on the income tax for next three years
for manufacturing industries established with the
investment of more than NRs. 1 Billion and providing
direct employment to more than 500 individuals
throughout the year.
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