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Current Economic and Financial
Situation of Nepal

Based on Six Months' Data Ending Mid-January,
2021/22
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51.1% 95.5%
Import Growth Export Growth
5.5% 5.7%
Decrease in Remittance CPl-based
(in NPR Terms) Inflation
J ol -
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Rs. 506.70 Billion | Rs. 241.23 Billion
Federal Government's Balance of Payment
Expenditure (Deficit)
o .
USD 9.89 Billion | Rs.542.05 Billion
Federal Government's Revenue Collection
Expenditure

Source: Nepal Rastra Bank 2022
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Source: CIM Field Visit, Observation and Interactions (2022)
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Source: CIM Field Visit, Observation and Interactions (2022)



Current Scenario at Biratnagar Entry Point (Jan 6 to Feb 12, 2022)

Targeted Revenue and Loss in Biratnagar Entry Point

NRs. 14 Crores NRs. 7 Crores
Targeted Daily o = Actual Daily Revenue
Revenue Collection ® i Collection
NRs. 7 Crores NRs. 2 Arba 59 Crores
Daily Loss in Revenue Total Loss in Revenue
(in 37 days)

300 Units 200 units
Previously through Mirganj Currently through Bhimnagar
Route Bhantawari Re-route

Additional Transport Cost Burden to Industrialists/Businesses

NRs. 20,000
Additional Transport Cost
per truck

NRs. 40 Lakhs per day

— Additional Transport Cost
per day (for 200 trucks)

NRs. 14 Crores 48 Lakhs

\ Additional Transport Cost
(Total in 37 days)

Saurce: CIM Field Visit, Observation and Interactions (2022)




Monthly Target and Progress in Tax Collection of Biratnagar Customs Office

B Collected (NRs.)

F.Y.2077/78 [l Targeted (NRs.)
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Shrawan Bhadra Ashwin Kartik Mangsir Poush
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Comparison of FY 2078/79 from FY 2077/78

1,079,885

1,037,731

-426,870
-11.53%

Shrawan Bhadra Ashwin Kartik Mangsir Poush

Source: Annual Progress Report 2077/78, Customs Department




% Share of Biratnagar Customs Office in Total Tax Collected

41.6%

(Target Share: 43.0%)

- 40.5%

\ (Target Share: 41.3%)
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- (Target Share: 41.0%)
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2073/74 2074/75 2075/76 2076/77 2077/78

Tax Collected from Biratnagar Customs Office

(FY 2073/74 to FY 2077/78) (NRs. in '000)

170,054,505

143.958.576 (Target NRs. 171,605,841)

(Target NRs. 171,605,841)

128,390,308

(Target NRs. 134,392,424) :
105,830,838 & 118,920,301

(Target NRs. 105,813,136)

2073/74 2074/75 2075/76 2076/77 2077/78

Source: FACTS calculations based on data from Annual Progress Report 2077/78, Customs Department



Monthly Trade Analysis: Biratnagar Customs Office (NRs. in '000)

__Month | Fy207879

Import (NRs.) Export = Total Trade Import/Export = Trade

(NRs.) (NRs.) Ratio Deficit %
Shrawan 18401535 5862977 24264512 3.14 -68.14
Bhadra 19798431 6099931 25898362 3.25 -69.19
Ashwin 20212746 5346471 25559217 3.78 -73.55
Kartik 18773318 5205374 23978692 3.61 -12.27
Mangsir 21355454 6051497 27406951 3.53 -71.66
Poush 17235677 4811592 22047270 3.58 -72.08

115777162 |33377842| 149155003 7147
__Month | FY 2077/78

Import Total Trade Import/Ex Trade
(NRs) |EXPOrt(NRs.)| “npe) | port Ratio | Deficit %

Shrawan = 10548196 2361726 12909922 4.47 -17.61
Bhadra 12677380 2889257 15566637 4.39 -77.21
Ashwin = 13718989 2602863 16321851 5.27 -31.03

Kartik = 12973113 2438363 15461481 521 -80.82
Mangsir = 14180017 2549820 16729837 5.56 -82.02
Poush = 16351855 2550960 18902815 6.41 -84 4

% Total | 80449548 | 15442995 | 95892543 | 521 | 80.8
= | ,

.......

Source: Customs Department | Picture Credit: spatlightnepal



Customs Offices under Customs Department by Province

2

Karnali Province

3

Gandaki Province

4

Bagmati Province

7

Province 1

Sudurpaschim
Province

Lumbini Province

Madhesh Province

Customs Office connected with the Indian Border Gustoms Othice connectad withifie

SN  |Customs Office District Northern Border

1|Pashupatinagar Customs Office, Pashupatinagar llam
2|Mechi Customs Office, Kakadvitta Jhapa SN |Customs Office District
3|Bhadrapur Customs Office, Bhadrapur Jhapa 1|Olanchungola Customs Office Taplejung
4|Biratnagar Customs Office, Rani Morang 2|Kimathanka Customs Office sankhuwasabha
5|Sunsari Customs Office, Koshi Barrage Sunsar.i 3|Lamabagar Customs Office Dolakha
; :aib:m%imm Befabiys :;Z:ﬂ 4|Tatopani Customs Office Sindhupalchok
8|Siraha Customs Office, Madar Siraha 5|Rasuwa Customs Office, Timure Rasuwa
9|Janakpur Customs Office, Janakpurdham Dhanusa 6|Larke Customs Office Gorkha

10|Jaleshwor Customs Office, Bhittamod Mahottari 7|Mustang Customs Office Mustang

11|Sarlahi Customs Office, Malangawa Sarlahi 8|Mugu Customs Office Mugu

12|Gaur Customs Office, Gaur Rautahat 9|Yarinaka Customs Office Humla

13|Birgunj Customs Office, Birgunj Parsa

34/D¢y Port Comtons Offics; Seshyn Paity Tribhuwan International T

15|Tribeni Customs Office, Nawalpur MNawalpur . L

16|Maheshpur Customs Office, Parasi Parasi Alrport CUStOITIS Ofﬁce .

——

17|Bhairahawa Customs Office, Belahiya Rupandehi (Kathmandu)

18|Suthauli Customs Office Kapilvastu

19|Krishnanagar Customs Office Kapilvastu

20|Koilabaas Customs Office, Koilabaas Dang

21|Nepalgunj Customs Office, Jamunah Banke

22 |Rajapur Customs Office, Rajapur Bardiya

23|Sati Bhansaar Office Kailali

24| Kailali Customs Office, Dhangadhi Kailali

25|Kanchanpur Customs Office, Gaddachauki Kanchanpur

26|Mahakali Customs Office, Jhulaghaat, Baitadi Baitadi

27| Darchula Customs Office, Darchula Darchula

28|Gautam Buddha International Airport Customs Office Rupandehi

Source: Annual Progress Report 2077/78, Customs Department




Top 5 Exports from Nepal based on CIF Highest Value
FY 2078/79 (Shrawan to Poush)

Refined Soyabean Oil Refined Palm O/g‘

Clot hes woven from Jute

3. 2T

IF Value Rs.

Clothes (apart from woolen,
cotton or terricotton clothes)

3.15 Million —— CIFValueRs. —— 1.18 Million

Seliree; Customs Department CIF: Cost, Insurance and Freight




Comparison of Fiscal Situation of Nepal

Inflation
Y-0-Y Consumer Price Inflation (Percent)

Particulars OVIETWIPIES  Nov/Dec 2021 Dec/Jan 2021
Overall Inflation 3.56 7.11 565
Food and Beverage 4.27 5.67 4.92
Non-food and Service 2.99 8.25 6.23

—
Rs. in millon
Gross Foreign 1,399,025.3 1,165,798.2 -16.7

Exchange Reserve

Convertible

Inconvertible

879,798.0

286,000.2

Fiscal Situation

Rs. In billion

Government Revenue
(Six Months)

422.23

Total Revenue
2077178

542.05

Total Revenue
2078/79

493.99

Source: Mepal Rastra Bank, Jan 2022

Government Expenditure
(Six Months)

342.36
[ 22.57_

415.74

Total Expenditure
2077/78

506.7

Total Expenditure
2078/79

m Recurrent Expenditure
Capital Expenditure [
m Financial Management [

Non-Tax Revenue [
Tax Revenue [
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A Member Of KTC Group

I Kailash Trading Company pvt. L.
The Electrical People...

Corporate Office
@ College Road, Biratnagar-9, Nepal

% +977 21572485/ 486 / 487

Showroom
@ Himalaya Road, Biratnagar-9, Nepal

@& +977 21578194/570299 / 515014

Email: info@kailashworld.com | www.kailashworld.com




